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This report is prepared by
Blackburn Management Limited

The data used in this report has been taken from the
Monthly Building Consent Reports and other information provided by:

Christchurch City Council
Selwyn District Council
Waimakariri District Council
Kainga Ora (via Consentium as an independent BCA)
CorelLogic
Statistics New Zealand

Please Note:

The analysis contained in this report is based on information that has been supplied by the above mentioned
Territorial Authorities and data providers, which is released as a matter of public record.

Although all attempts are made to verify the data where possible, no representation is made by Blackburn
Management, its agents or staff as to the accuracy of this information.

This report provides an analysis of the residential construction market in Canterbury. It focuses on new
residential dwellings.

This report excludes certain data relating to rest home facilities or elderly persons housing, sleepouts or
secondary buildings and relocatable buildings (not being built for a specific site).

Some residential consents are issued across multiple stages. Information relating to these building consent
applications are only included when the final stage has been consented.

Front and Back Covers
Construction of 43 Units in Riccarton Road Christchurch by Williams Corporation
Picture used with permission
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Market Commentary

Why are building consent numbers continuing to
increase?

This month there were 727 new residential dwellings
consented (across all three Councils).

So far this year, there has been three months with more
than 700 dwellings consented...this is greater than the
previous highest number of consents issued (626), which
was the absolute peak of the earthquake rebuild in
November 2014.

So why are we consenting so many new dwellings?

Well, you have to look at each Council individually to
understand where this extraordinary growth is occurring.

Year to date (8 months to August 2022):

Christchurch is up by 40%
Selwyn is down by 4%
Waimakariri is down by 9%

So why the massive variance?

In December 2021, | predicted that the number of new
dwellings would come back by between 10% and 15%.

Although we are seeing a moderate decline in consents
in Selwyn and Waimakariri, it is the continued growth in
multi-unit apartments in Christchurch that continues to
drive the overall increase in numbers.

In August, 74% of all new dwellings consented in
Christchurch were part of a multi-unit development. This
is the highest percentage of units compared to individual
dwellings that | have ever recorded.

Of course, the Christchurch City Council is still well
behind in processing building consent applications (in
August, less than half of all residential building consents
were processed within the required 20 days) and the
current level of output by the CCC is largely down to
“catching up”.

However, with 368 units across 47 consent applications,
it is clearly these medium density developments that
continue to drive the increase in Christchurch
construction numbers.

How long can this go on for?

That's hard to say, but | believe that this segment of the
market is now significantly over supplied, with investors
being the primary purchasers. The word on the street is
that sales of these units has slowed. With increasing
interest rates and falling capital values, some investors
may look to exit the market...which could leave some
developers in a difficult position.

Canterbury Construction Report® August 2022

Number of Dwellings Consented

There were 727 new residential dwellings
consented across the three major Councils in
Canterbury in August 2022.

This was an increase of 20% compared to the
609 dwellings consented last year in August
2021.

Christchurch represented 68% of all new
dwellings consented for the month, with
Selwyn at 25% and Waimakariri at 7%

Year to date, there has been a total of 4,875
new residential dwellings consented across all
three Councils. This is a 19% increase over
the 4,101 dwellings consented for the same
eight-month period in 2021.

The overall increase in new consented
dwellings is primarily being driven by the
ongoing development of multi-unit apartments
in Christchurch.

The number of dwellings (YTD) consented in
Selwyn is down by 4% and Waimakariri is
down by 9%.

Consented Value of Dwellings

The total value of consented residential
dwellings across all three Councils in August
2022 was $243,971,836.

This is an increase of 20% over the $205
million in consented value last year in August
2021.

Year to date, the total consented value of new
residential construction across all three
Councils is $1,734 million, which is a 24%
increase over the $1,398 million for the same
eight month period in 2021.

The cost of construction continues to increase
at a higher rate than the number of building
consents being issued. Although most
suppliers are reporting an improvement in the
supply of building materials, prices are
continuing to rise as a result of general
inflation in the NZ economy.

Copyright © Blackburn Management Limited // (Ph) 021 370 018 // www.blackburnmanagement.co.nz
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AUGUST 2022 AT A GLANCE

Total Dwellings Consented
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Dwellings Consented by Council
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Side by Side Comparison New Residential

CANTERBURY
' ReporT " August 2022

August 2022 CCC SDC WDC Total / Avg.

Building Consents Issued 175 176 53 404
Total Dwellings Consented 496 178 53 727
EQ Recovery Dwellings 2 0 0 2
Individual Dwellings 128 174 53 355
Multi-Unit Dwellings 368 4 0 372
Percentage of Multi-Units 74% 2% 0% 51%
Total m2 56,360 26,749 8,213 91,322
Median Dwelling Size m2 85 182 168 168
Median Consent Value $ 222,222 $ 401,111 $ 356,000 | $ 356,000
Median $ per m2 2,500 2,222 2,202 2,222
Total Value of Consents $ 142,822,533 80,007,303 | $ 21,142,000 | $ 243,971,836

Individual Dwellings

Total Dwellings Consented 128 174 53 355
Total m2 24,967 26,192 8,213 59,372
Median Dwelling Size m2 186 183 168 183
Median Consent Value $ 443,600| $ 406,127 $ 356,000 | $ 406,127
Median $ per m2 $ 2,497 $ 2,200 $ 2,202 % 2,202
Total Value of Consents $ 67,011,803 | $ 78,642,303 | $ 21,142,000 | $ 166,796,106

Multi-Units

Building Consents Issued 47 2 0 49
Total Dwellings Consented 368 4 0 372
Avg. Dwellings per Consent 7.8 2.0 0.0 7.6
Total m2 31,393 557 0 31,950
Median Dwelling Size m2 76 140 0 87
Median Consent Value $ 188,750 | $ 341,250 $ = $ 214,286
Median $ per m2 $ 2,500 $ 2,450 $ - $ 2,494
Total Value of Consents $ 75,810,730 | $ 1,365,000 | $ - $ 77,175,730

EQ Recovery Dwellings

Canterbury Construction Report® August 2022
Copyright © Blackburn Management Limited // (Ph) 021 370 018 // www.blackburnmanagement.co.nz

Building Consents Issued 2 0 0 2
Total Dwellings Consented 2 0 0 2
Total m2 276 0 0 276
Average Dwelling Size m2 138 0 0 138
Average Consent Value $ 438,183 | $ - $ - 438,183
Average $ per m2 $ 3,175| $ - $ - 3,175
Total Value of Consents $ 876,365 $ - $ - $ 876,365
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For a full analysis of all building consent applications and related information please read this
report in association with the accompanying spreadsheet.

Additional and specialist analysis is available on request.

CONTACT US

mike @blackburnmanagement.co.nz
www.blackburnmanagement.co.nz
@ Mike Blackburn 021 370 018

m https://www.linkedin.com/in/blackburnmanagement/

Confidential and Copyright Information

This report is copyright and intended for the confidential, sole and exclusive use of the individual
addressee. It may not be copied, reproduced, or transmitted in whole or part in any form, or by any
means, without the express written permission of the author (Blackburn Management Limited).
Multiple copies can be supplied by arrangement for an additional charge.

Unauthorised copying or possession of unauthorised copies of this report is a criminal act

Copyright © Blackburn Management Limited. 2022

Disclaimer

Whilst every effort is made to ensure that the information contained in this report is accurate and
reliable, Blackburn Management Limited will not be held responsible for errors and / or omissions
or held liable for claims arising directly or indirectly there from.
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